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Impact of credit crunch

Low real interest rates across the globe since 2001 have caused
significant distortions in currency values.

The credit crunch is a result of financial institutions being under
capitalised.

The ongoing deleveraging will result in big changes in currency
valuations.
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Current Account Balances
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New Zealand current account
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Japan current account

Source: World Bank
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Dow Jones peaked in October 2007
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China current account
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UK current account

Source: World Bank

o

o

N

% GDP

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Turkey current account

o

N =

% GDP

Source: World Bank
8

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008




9 PFP
V Wealth Management

(nvestment Forum 2008

Some countries are better placed than others

Investors need to differentiate

The good:  China, Japan, Singapore

The bad: UK, Australia, New Zealand

The ugly : Turkey

Disclaimer

Issued by Stratton Street Capital LLP which is authorised and regulated by the Financial
Services Authority. This document is for information only and does not constitute an offer
or recommendation to buy or sell any investment, or subscribe to any investment
management or advisory service. Past performance is not necessarily a guide to the
future. Whilst all reasonable care has been taken to ensure that the stated facts are
accurate and opinions are fair and reasonable neither Stratton Street Capital LLP nor
any of its partners or employees shall be responsible in any way for the contents of this
document It is not, under any circumstances, intended for distribution to the general
public. Distribution in the UK is restricted to those Investment Professionals defined
under Articles 19 & 49 of Financial Services and Markets Act 2000 (Financial Promotion)
Order 2001 & Articles 14 & 22 of the Financial Services and Markets Act 2000
(Promotion of Collective Investment Schemes) (Exemption) Order 2001. Recipients
may pass on this document but only to others falling within those categories.




